\
SOt

O o
gp:\f&cpv*
WESTERN W e

STATES
MINERALS September 12, 1995 N ——
CORPORATION IS CIETT W IR
|| OEP 14 1995
Lowell P. Braxton gﬁ”,f'f

Associate Director, Mining e UL, GAS
State of Utah, Dept. of Natural Resources L
Division of 0il, Gas and Mining

355 West North Temple

3 Triad Center, Suite 350

Salt Lake City, Utah 84180-1203

RE: Drum Mine M/027/007
Formal Request for Reduction of Reclamation Surety

Dear Mr. Braxton:

Western States Minerals Corporation hereby formally requests an
immediate reduction in the reclamation surety for the portions of
the Drum Mine currently under Western’s permit. It is requested
that said surety be reduced from the current amount of $264,080
to the amount of $124,700.

The reasons for this request are as follows. By letter dated
July 10, 1995 to E. B. King, vyou presented Mr. King with a
comprehensive estimate for a new reclamation surety sufficient
not only for the original Drum Mine site, but for all other areas
which Mr. King plans to disturb. Your estimate contained a five
year escalation factor, and was calculated on the basis of vyear
2000 dollars.

Attached to this request is a portion of the DOGM estimated cost
of reclamation which specifically addresses the costs of
reclamation for the portions of the Drum Mine still under
Western’s permit. As you can see, your department calculates the
current cost of reclamation to be $96,329 which, after the
inflaticn factor is considered, increases to $124,707 in vyear
2000 dollars.

Western formally requests that DOGM reduce its bond to the amount
which DOGM has calculated as sufficient to accomplish reclamation
of the portions of the Drum Mine that still remain under
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Western’s permit. DOGM ha
is required for this purq
factor. Though Western

completion of the transfer
Jumbo, there can be no j
leave in place a bond that
of reclamation.

Please advise us when we c;:
Sincerely vyours,

b, R Coo

Allan R. Cerny
Secretary
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Certified Mail No. Z 271 3¢
Return Receipt Requested

cc: D. Wayne Hedburg, DOG)
Rex Rowley, BLM

Lee Foreman, Egsqg.
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